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GOVERNMENT OF INDIA (BHARAT SARKAR)
CABINET SECRETARIAT (MANTRIMANDAL SACHIVALAYA)
RASHTRAPATI BHAVAN
New Delhi, the 6" June, 2005.
OFFICE MEMORANDUM
Subject : Liability of Bharat Sanchar Nigam Limited (BSNL)
towards.
U"}’}){ f;‘t}u\_iz
- LEV( The undersigned is directed to refer to the Cabinet Secretariat
= 1o

Memo. No.4/CM/2005(i) dated 2" February, 2005 forwarding the minutes
of meeting of the Cabinet held on 27" January, 2005 (Case No.35/4/2005)
on the subject mentioned above and to request that details of action

taken/orders issued in pursuance of the decision of the Cabinet may be
“forwarded /*(t}o/’,thc Cabinet Secretariat at an early date.
P

O

ot
(K.L. ha';ma)

Deputy Secretary (Cabinet)
Tele: 23015802

Department of Telecommunications,
[Shri H.C. Jayal, Joint Secretary (Admn.)],
New Delhi.
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ic refer to Cabinet Secretariat's O.M. No.
on the above subject. The decision of the Cabinel

Secretary, Telecom vide D.O.etier No.1-45/2064-B
:' Copy enciesed). tThe implementation report of the Cabinet decision is
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(alﬁﬁétf T ltem e 'T-V(‘ﬁat{il}et/(fabirnetr Commitiee decision with date off ~Action Taken
decision \
|

Name of

the
Cabinet \
Commit- | !
tee o IR, R R
C)z;Bi_nEtﬂ Decision of the Cabinet in the meeting held | The decision of \
on 27-02-2005. {he Cabinet has |
The Cabinet considered the note dated 14- 01- been conveyed to |
No.35/4/ | 2005 from Ministry of C ommunication & CMD. BSNL by \
2005 Information Technology (Sanchar aur Soochna | Secretary. DoT ‘
Subject:- Praudyogiki Mantralaya), Department of vide D.O. letter

Telecommunications (Door Sanchar Vibhag) No. 1-45/2003-B
and approved the proposals contained in Para 11 dated 1 5—0_32500_5
thereof. (copy enclosed).
Gist of the decision in the light of the - - s
provision contained in para 11 of the Cabinet | - _ 4f:- A
Note.
The Cabinet has approved payment of pension
by Govt. in respect of employees of
DoT/DTS/MDTO who retired prior to 1-10-2000 P
and those who have worked/ are working in Ae cist oA ?
BSNL on deemed deputation and for those who (R Cakaet
are absorbed in BSNL subject to the following

conditions:-

Liability
of Bharat
Sanchar
Nigam
Ltd.
(BSNL)
towards
payment
of
pension
to retired
employ-
ees

od p'al*au:\-r«ﬁq

(). The annual pension liability of the Govt
shall not exceed 60% of the annual receipts
to Govt. from the following items :

a. Dividend from MTNL/BSNL

b. Licence fee from MTNL/BSNL

& Corporate tax/Excise duty/Service tax paid by

BSNL

(i). Any amount exceeding (i) above shall be
borme by BSNL

(iii).Existing system of payment of pension
would continue

(iv).Pensionary contributions from BSNL would
be made to Govt. as per FR 116

(v).Employees recruited directly by BSNL on or
after 1-10- 2000 shall not be covered under

this decision
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Kindly recali the discussions which were heid in the meeting of 21ist February, 2005, in Sanchar

Bhawan regarding the pension payment to BSNL employess. BSNL was informed that -

()'ﬂ,uﬁ' 1 Pension in respect of DOT retirees will be paid by the Govt. of India.

&

5 "f% " . 2. In respect of empioyees who were on deemed deputation tc BSNL, BSNL will be liable o pay
‘Q’" P ,}-"S pension contribution in accordance with FR 118 for the period they have worked in BSNL and the

pension liability wiil be met by the Govt. of India.

oy ‘\""W
e 4 ?3/ In respect of officials/officers ahsorbed in BSNL, BSNL will be liable to pay the s2nsion contribution
in accordance with FR 11€. The lability on account of nension payable wili be that of Govt. of
India. |

by e
‘l 2 e"# !

y &
j)/ﬂﬁzt. Regarding the amount.which was to be paid as requested by the former Chairman{TC) vide his

j-;} letter No.1-45/2003-8 dated 10.12.2003, BSNL witl riot be liabie to pay this amount in the iight of
;ﬁ}f the latest decision taken by the Union Cabinat as indicated above under para 1, 2 and 3.
< s 3! Al = - —— - -l 3 - prey b J & 2
y‘} 5. BSNL on their part wiit pay e peinsion corinbutions in respect of abscroed employcss Gl the daio
of their retirement and also in respact of employees who were on deemed deputation tiii the
retirement or till the daie they are reverted back to the Govt. of india.

N\ 6. it was pointed out that the pension contrisution of the employees has already been paid tc the
respective CCAs in the Circle offices on a monthly basis by 3SNL. This system is fully operationza

\/ % and regular payment is being released avery monih.

Vinva nut shell, the Govt. of india has very kindly agreed to meet the pension iiability of all the
smployees who have either been on deemed deputation or else have been absorbed in BSNL. BSNL s
iiable only to the extent of paying the pension contribution in accordance with FR 116. The pension
Jiabilities cf those employeas who retired prior o 1 10.2000 will be the soie responsibllity of the Govt. of

o N s
o ,\4/\ india.
A2

gij | shall be gratefu! if the above facts ar2 re_confirmed through 2 letter from the Department of Telecom.

‘ F@ With kind regards, :
Yours sincerely.
’ ) /

(AK. SINHA)

Shri Nripendra Misre,

Secretary, oBre (maotoite)/ /G (FEB)

Department of Telecom., b _t L 2‘-\’5 ]

Sanchar Bhawan, Ashoka Road, ¥° ¥9/29- = o 5407 7"
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(_iovemment of india

Ministry of Coriniuiie

Information Ted y

Denartmant of Talecommunicaiions

Sanchal Bhawan, 20 pshok Road
New Dethi-110 ¢of

(¥ 0.No.1-45/20038 March 15, 2005.
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Please refer to your D.C. letter No.SOO-S7/2003-04/CAH/BSNL dated
February 24, 2005 regarding the decision of the Government Wwith reference to

pension payment. The status is as follows:-
|
i) Pension in respect of DOT retirees will be paid by the Government of
India.

i) " In respect of employees who were On deemed deputation t0 BSNL,
BSNL will be liable to pay pension contribution in accordance with FR 116 for
the period they have worked in BSNL and the pension liability will be met by

the Government of India.

iy In respect of officials/officers absorbed in BSNL, BSNL will be liable to
pay the pension contribution in accordance with FR 116. The liability .on
account of pension payable will be that of Government of India.

TWTI%L v

iv) BSNL on their part will pay the pension contributions in respect of 3
absorbed employees till the date of their retirement and also in respect of
employees who were on deemed deputation 4!l the retirement CF tift the date »
they are reverted back t0 the Government of India.

2 The Finance and Accounts Wing would work out the modality for payment by
%NL@E@ﬂﬁﬂﬂﬁwmm@mﬁ&EiEﬁﬁﬂﬁﬁﬁﬁgﬁE@-Ywhwe i
clarified that BSNL is presently regularly paying the pension contribution of the

employees tO the respective CCA:s in the circle offices. This is noted.

With regards, i

' < Yours sincerely,

&\ e
KC ipendra Misra)

Shri A.K. Sinha,
CHMD,

oy BSNL, | , 63
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% S/N
File No.1-45/2003-B

Department Of Telecommunications
(Budget Section)

Sub :- Liability of Bharat Sanchar Nigam Limited (BSNL) towards.

PUC is an OM No. 93/2/5/2004-Cab dated 6-6-2005 from Dy. Secretary
(Cabinet) on the above Subject.

While inviting a reference to the minutes of the meeting of the Cabinet held on
27.01.2005 (case N0.35/4/2005) on the above subject, the Cabinet Secretariat has
requested to forward the details of the action taken / orders issued in pursuance of the
decision of the Cabinet.

A copy of the Cabinet Note dated 14.01.2005 is placed at 227/c. The Cabinet has
approved the proposal as contained in Para 11 of the Cabinet Note vide Cabinet
Secretariat's Memo No. 4/CM/2065 (i) dated 02-02-2005. Based on the Cabinet's
decision the status has been communicated to the CMD, BSNL by Secretary, DoT vide
D.O. letter No.1-45/2003-B dated 15.03.2005. We may inform this position to the
Cabinet Secretariat.

—
)
A draft reply is placed below for approval please.
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332/C 10 333/C Letter No. A-11013/1/2005- Admn Ii/Abs.Cell dated 11-08-2005 from
Deputy Secretary (Abs.Cell)
PUC regarding payment of Pension to BSNL employess may kindly be seen.

copy of letter received from Secretary General, National

While forwarding a
&s, Dy. Secretary (Abs.Cell) has sought uptodate status

Federation of Telecom Employe

on pavment of Pension to BSNL employses.

s decision regarding pavment of

In this regard, it is stated that the Cabinet’
28 has been conveyed by
d on 27-01-2005¢

ension to BSNL employe
15-03-2005. A copy of the minutes of the meeting of the Cabinet hel
has aiso been endorsed to Department of Pensions and Pensioner’s Welfare and
Department of Expenditure bv Cabinst Secretariat . However, no formal orders in thi
regard have been received from Do P & PW/ Department of Expenditure. We ma

i
inform this position to DS (Abs. Cell)
ell) is placed below for perusal and approval please,

s cc 9/%31'4& letter to DS (Abs.C
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